ABSTRACT
INTRODUCTION
It has been observed that tourism industry has become an important segment of many economies in the world.
It is often considered the largest and rapidly growing sector across the globe. Thus, it has become a significant part of human life. It is well-known as the smokeless industry because of its environment friendly activities, and thus, significant for sustainable development of a region or country. It spreads the peace message across the globe and thus, strengthens the bonds of international and inter-regional relationships. Thus, tourism has attracted the earnings in 20 of the 48 LDCs and is demonstrating steady growth in at least 10 others. As such, tourism has become one of the main engines of socio-economic progress for many countries and a development priority for a majority of the LDCs. More than half of the world"s poorest countries have identified tourism as an effective means to take part in the global economy and reduce poverty.
As per United Nations World Tourism Organizations (UNWTO), tourism promotes sustainable growth for the industry, working with governments and international institutions to create jobs, to drive exports and to generate prosperity. Travel & Tourism accounts for 258 million jobs globally in 2011-12. At US $6 trillion (9.1% of GDP) the sector is a key driver for investment and economic growth. Benigno S. Aquino III, the President of Philippine, in his speech during the courtesy call of the 7th North American Ambassadors, Consuls General and Tourism Directors Tour (ACGTDT) held at the Rizal Hall in Malacanang on 13 July 2012, accorded tourism as a key driver towards achieving rapid, inclusive, and sustained socio-economic growth for a country, given the multiplier effect on jobs and the amount of money it brings into our country. Juan Manuel Santos, President of Colombia, said that tourism generates quality employment and is a powerful engine for growth and development, also involving other sectors of the economy. He added, tourism can change the image of a country, positively impacting all areas related to its external positioning while promoting infrastructure development, attracting foreign capital and fostering trade. The former Minister of Tourism & Culture of India, Smt. Ambika Soni, aptly remarked "tourism is a major engine of economic growth and a direct multiplier for employment and poverty eradication strategies". Smt. Soni further mentioned that "tourism is a priority sector because, among others, it is able to maximize the productivity of India"s natural, human, cultural and technical resources; it is labour-intensive and cottage or small industry based providing employment; it is capable of being primarily focused on rural areas with appropriate and relatively low cost programmes and it has extensive forward and backward economic linkages that build overall income and employment, especially for women and youth".
In India, tourism industry is considered labour-intensive. According to an estimate by the planning commission, for every million rupees invested in tourism sector, 89 jobs are created against 45 jobs in primary sector and 13 jobs in secondary sector. The ratio of indirect jobs to the direct jobs in the tourism sector is approximately 3:1. In India, the tourism industry helped generate about five million jobs; the foreign tourists buy handicrafts worth around Rs. 10 billion a year; the total income from this smokeless industry is around Rs. It is with this backdrop, this paper is an attempt to justify tourism in Odisha as an engine of long-run economic growth, both theoretically and empirically. Thus, the rest of the paper has been organized as follows: Section 2 gives the panorama of tourism in Odisha; Section 3 reviews the related studied in the literature; Section 4 outlines the data and methodology of the study; Section 5 discusses the results and findings of the study; Section 6 concludes.
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TOURISM IN ODISHA
Odisha, a state of Bharat Varsa (India) had distinct identity as Kalinga, Odra, Utkal in the past, is located along the eastern coast of peninsula. Odisha is located in the eastern coastal belt of India and spreads over 480 km long coastline. It is surrounded by West Bengal and Jharkhand in the North side, Jharkhand and Chhatisgarh in the West side, and Andhra Pradesh in the Southern part. There are a number of big and small beautiful rivers passing through the State before they meet the Bay of Bengal in the southern side. Pulsating with the spirit of Indian Culture and located in the central part of India, Odisha is like a bridge between the northern and southern halves of the country. The State is the best example of its glorious historical past and integration of the virtues of Buddhist, Jain and Hindu cultures and also Mahima Cult. In the past, the overseas trade of the State was stretched upto Indonesia. The temple-culture of Odisha is quite noteworthy in India. Whether it is the sacred environs of PuriJagannath temple, or the eroticism of Konark's Sun temple, the wondrous caves of Udayagiri and Khandagiri or the mystical monasteries of Buddhism, the paintings of folklore or the handloom weaver's magic…Odisha presents expressively of a glorious past, enduring present and potential future. The State is truly described as the "The Soul of India". It depicts a nice fusion of its rich past traditions and modernity of the present day world. The State has wonderful monuments, hard working and skillful master craftsmen and artists, beautiful wildlife sanctuaries, and startling natural landscapes. Its history provides the evidence of the presence of great human value and glory for superb intelligence. In recent days, Odisha has become a multi-dimensional, multi-coloured, many splendored, vibrant and boisterous modern state all set on its journey in the present millennium to make its presence and voice felt in the nooks and crannies of the world through the Universal Cult of brotherhood, its unique cultural heritage, luxuriant forests and wild life, sprawling Chilika Lake, bountiful coastline, wide range of tribes and colourful canvass of art and culture.
Odisha is well known for its arts and crafts world over. The works of Appliqué, Metal Crafts, Silver Filigree, PattaChitra from the State has won special appreciations from places in and around the world. Because of its amazing landscape, exciting culture, and enchanting festivities, Odisha has become a tourist paradise over years. Thus, the government of Odisha has given quality time and resources to develop the tourist destinations and the allied infrastructure facilities in the State. As a consequence, tourism in the State has grown considerably in recent years owing to good infrastructure facilities, favorable tourism policies, development of tourist locations, and strong growth of hotel and restaurant industry in the State. All these have resulted in notable growth in both local business. 
LITERATURE REVIEW
There exists plethora of literature about the impact of tourism sector expansion on the host country, but the literature on whether it actually produces any significant economic growth outcomes is limited, and that too for emerging countries like India and her States, the empirical researches and evidences are only a few. The tourism literature recognized this sector as an engine of long-run economic growth of the destination economy. Such an important role has been assigned to tourism because of its notable contributions in the form of foreign exchange earnings, generating job opportunities, and augmenting domestic consumption demand (Modeste, 1995; Durbarry, 2002; Steiner, 2006) . The extant literature provides the evidence of statistically significant positive relationship between tourism sector development and real economic growth of developing economies (Shan and Wilson, 2001; Durbarry, 2002; Croes and Vanegas, 2008) . It is has been contended by the researchers that tourism sector development leads to increase in State revenues, and household incomes through multiplier effects, and also leads to the favorable balance of payments positions thereby positively contributing to the overall growth of an economy (Khan et al. 1995; Lee and Kwon, 1995; Lim, 1997; Oh, 2005) .
In view of such positive impacts of tourism on economic growth, many researchers have investigated the relationship between tourism sector development and economic growth. In the context of Spain, Balaguer and Cantavella-Jorda (2002) found the evidence of the tourism-led economic growth. Similar empirical finding is also concluded by Tosun (1999) ; Gunduz and Hatemi (2005) and Zortuk (2009) Brau et al. (2003) and Lee and Chang (2008) documented that tourism based nations grow more rapidly than all other nations. Since tourism has the potential to add to the financial resources and empoyment opprtunities in an economy, may tourism-based developing nations have started capitalizing this sector for their long-run economic growth (Sinclair, 1998; Dieke and Peter, 2004) . Fayissa. et al. (2007) panel of 17 Latin American nations found the empirical evidence for the significant contribution of tourism industry on overall economic growth. Aliqah and Al-rfou (2010) for Jordan concluded that the tourism sector witnessed a significant growth in tourism services, infrastructure, legalizations, institutional framework, and the number of tourist arrivals over years. The study also revealed that the contributions of the tourism sector to GDP for the years 1990-2008 have seen variations ranging between 12.3 to 14.6 per cent and increase in the contributions of tourism sector, in the field of employment to become 2.5% of the total manpower recruitment.
There are certain studies such as Vanegas and Croes, (2003) and Croes and Vanegas (2008) concluded about the role of tourism sector in economic expansion and also in poverty reduction. However, in the context of Kenya, Manyara and Jones, (2007) found that tourism sector is not very significant in poverty reduction. Lanza and Pigliaru, (2000) argued that small economies have been observed to grow more rapidly when they emphasize on tourism. Western, 2008; Honey and Gilpin, (2009) emphasized that development of tourism sector causes initiation of new business houses and also non-governmental organizations.
The studies concerning the empirical relationship between tourism sector expansion and economic growth in Indian states are only a few. Pani (2008) assessed the role of tourism in the economy of Odisha and outlined the reasons for backward state of tourism sector and also suggested certain measures in improving the scenario. Parida (2011) made a strategic approach of tourism development in Arunachal Pradesh and suggests that tourism infrastructure like accommodation, transportation and air connectivity is vital in tourism industry and important issue to be addressed while formulating strategies to exploit opportunities and potential of tourism in the state.
Similarly, Das (2012) attempted to evaluate the contribution of tourism industry in eight states of North-East Regions of India, and found that both domestic and foreign tourist inflows significantly contributed to the Net State Domestic Product.
It is at least inferred from the above stated literature review that developing countries and the states of these nations like Odisha in India have started considering tourism as an important and integral part of their economic growth and development strategies. It is in this context worthwhile to mention that the literature is almost silent about a cointegration study between tourism sector development and economic growth in case of Indian states like Odisha. The current study is an attempt to bridge this research gap.
DATA AND METHODOLOGY
The objective of this study is to examine the role of tourism in Odisha as an engine of long-run economic growth for the state. The study is completely based on the secondary data collected from different sources such as 
RESULTS AND DISCUSSION
The main objective of this paper is to evaluate the role of tourism in Odisha as an engine of long-run economic growth of the state. For the purpose, we have selected four variables, viz., Net State Domestic Product at Constant Prices (NSDP), Number of Domestic Tourist Visits in one financial year (DTV), Number of Foreign Tourist Visits in one financial year (FTV), and Inflow of Money through Tourist Expenditure in one financial year (TE). It is customary in time series analysis to check for the stationarity of the variables specified in the regression model (1).
The Augmented Dickey-Fuller (ADF) Unit Root Test (Dickey and Fuller, 1979; 1981) has been used for this purpose and the results of such test are reported in Table- 1. (Johansen, 1988; 1989; 1991; Johansen and Jusellius, 1990 ) and the results are summarized in The results of this regression estimation are summarized in Table- On the basis of the above econometric analysis, it can be said that tourism can be considered as the engine of long-run economic growth of Odisha. Furthermore, the variables such as foreign tourist arrivals and their money spending by tourists in the State are significantly responsible for long-run growth of Odisha. But it does not mean that the case of domestic tourist arrivals to Odisha shall entirely be ignored. However, it means that the greater degrees of emphasis shall be accorded to the facilities that attract more and more foreign tourist to the State, because tourism has the potential to encourage the economic activities in other sectors of the economy including agriculture and allied activities, handicrafts, hotel and accommodation, construction, transport and communications through the generation of backward and forward linkages with these sectors.
In addition, larger care should be given to facilitate fair money spending by tourist during their visit to Odisha.
This money spending shall stimulate a sequence of market transactions of goods and services in related sectors.
This would augment the consumption demand in the economy thereby necessitating the employment of more labour power and ultimately contributing to the State income. These additional employment and income are the outcomes of the forward and backward linkages created by the money expenditure by foreign tourists in the local economy. Thus, the expansion of the tourism sector can lead to large scale employment generation and poverty alleviation in the long-run. Finally it may be said that the economic benefits that flow in the form of increased government revenues, household incomes, business receipts, wages and salaries, etc. have the power to drive the socio-economic growth and development of Odisha.
In Odisha, tourism is an important service sector activity. Tourism is being a labour-intensive activity, it has the capacity to generate employment on a large scale through a mix of activities of hotels, transport, shopping, food, entertainment and other areas. Thus, this sector has the potential of generating income, reducing poverty, and increasing the living standard of the poor masses. In fact, tourism in Odisha can be viewed as an engine for sustainable growth of the state. It is with this objective, we investigated the role of tourism in Odisha as an engine for long-term growth of the state. The use of cointegration test revealed that the variables of the study have longrun equilibrium relationship between them. And, the estimation of multivariate regression model led to the finding that long-run economic growth of Odisha is significantly determined by the foreign tourist arrival and gross inflow of money through tourist expenditure over the sample period of the study. However, it does not ignore the importance of domestic tourist arrivals to the state. Thus, the government should take necessary steps to attract both domestic and foreign tourist to explore the potential of tourism in Odisha. Because of the cultural activities, Funding: This study received no specific financial support.
